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E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: SAN PEDRO FROZEN FOODS 

REF: (A) STATE 162096 (1977); (B) TEGUCIGALPA 3693 (1977) 

1. OPIC APPRECIATES INFORMATION RELAYED REF (B). OPIC IN- 
TEREST IN FIRM DERIVES FROM FACT THAT IN AUGUST 1975 OPIC 
LOANED USD 1.5 MILLION TO TAYLOR Y ASSOCIADOS, S.A., A 
PANAMA COMPANY, TO FINANCE ITS PROCUREMENT OE FOOD PROCES- 
SING EQUIPMENT FOR, AND ITS CONSTRUCTION OF, A VEGETABLE 
PROCESSING PLANT IN SAN JOSE, COSTA RICA. 

2. PLANT WAS BUILT BY FRIGORIFICOS TECHINICOS, S.A., A SUB- 
SIDIARY OE TAYLOR, INCORPORATED IN COSTA RICA. OPIC LOAN 
WAS GUARANTEED BY FRIGORIFICOS AND COLLATERALIZED BY THE 
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VEGETABLE PLANT, THE LAND ON WHICH IT WAS BUILT, AND CERTAIN 
EQUIPMENT TO BE LOCATED THEREIN, ALL THREE OE WHICH ASSETS 
WERE OWNED BY FRIGITEC. AT LOAN CLOSING FRIGITEC OEFICER 
CERTIFIED IN WRITING TO OPIC THAT AMONG THE ITEMS OF 
COLLATERAL EQUIPMENT ON-SITE REPEAT ON-SITE AT THE FRIGITEC 
PLANT WERE PINEAPPLE PROCESSING AND FILTERING EQUIPMENT WORTH 
APPROXIMATELY USD 95,000. 
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3. IN JUNE 1976 TAYLOR DEFAULTED ON THE OPIC LOAN. 

UPON OPIC INSPECTION OF THE ON-SITE COLLATERAL AND THE 

TAYLOR-FRIGITEC BOOKS, IT WAS LEARNED THAT THE PINEAPPLE 
AND FILTERING EQUIPMENT HAD NEVER BEEN DELIVERED TO THE 
FRIGITEC PLANT BUT HAD IN FACT BEEN INVOICED FOR SHIPMENT 
TO SAN PEDRO FROZEN FOODS SEVERAL MONTHS BEFORE THE LOAN 
DISBURSEMENT AND COLLATERAL CERTIFICATION. IT WAS THEN, IN 
JUNE 1976, VERBALLY REPORTED BY TAYLOR OFFICERS THAT THIS 
EQUIPMENT HAD BEEN QUOTE LEASED UNQUOTE TO SAN PEDRO; THE 
TAYLOR BOOKS, HOWEVER, SUBSEQUENTLY DISCLOSED A PROMISSORY 
NOTE SIGNED BY SAN PEDRO PAYABLE TO QUOTE BEARER UN- 
QUOTE, IN THE AMOUNT OF USD 35,000, WITH THE LAST INSTALL- 
MENT DUE IN MAY 1977. 

4. OPIC SEEKS TO ASCERTAIN (A) WHETHER THIS EQUIPMENT IS 
NOW PHYSICALLY LOCATED IN THE SAN PEDRO FACILITIES; (B) IF 
NOT, WHETHER IT EVER WAS AND WHERE IT IS NOW; (C) WHO, IF 
ANYONE, ENTERED INTO LEASE OR, AS THE CASE MAY BE, PURCHASE 
AGREEMENT FOR THE EQUIPMENT ON BEHALF OF SAN PEDRO; (D) 

WHICH TAYLOR OFFICER THE SAN PEDRO SIGNOR DEALT WITH; (E) 

THE DATES UPON WHICH THE TRANSACTION WAS NEGOTIATED AND THEN 
FINALIZED; (F) HOW MANY LEASE OR PURCHASE PAYMENTS HAVE BEEN 
MADE, WHEN THEY WERE MADE AND - AND THIS IS MOST CRITICAL- 
TO WHOM. 
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5. POST SHOULD BE AWARE THAT DIVERSION OF THIS EQUIPMENT, 
CERTIFIED TO FORM PART OF COLLATERAL FOR US GOVERNMENT LOAN, 
IS REGARDED BY OPIC AND THE DEPARTMENT OF JUSTICE AS A SIG- 
NIFICANT ELEMENT IN AN ON-GOING INVESTIGATION BY JUSTICE OF 
PROBABLE VIOLATION OF 18 USC 371, QUOTE CONSPIRACY TO DE- 
FRAUD US GOVERNMENT END QUOTE. ANY ASSISTANCE OR ADVICE 
POST CAN RENDER FACILITATE OPIC'S OBTAINING THE AFORE- 
MENTIONED INFORMATION WOULD BE GREATLY APPRECIATED. IF 
POST DEEMS IT ADVISABLE OPIC WOULD HAVE NO OBJECTION TO 
POST'S SEEKING GOOD OFFICES OF GOH IN THIS CONNECTION. 

6. THANK YOU FOR YOUR ASSISTANCE IN THIS MATTER. 

TO BE DECLASSIFIED FOLLOWING ONE YEAR AFTER JANUARY 17, 

1978. CHRISTOPHER 
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